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Cooling US Payrolls Ease Fed Hike Concerns
Today's Must-Know News

Market Movers: HSBC (0005.HK) fell about 5.4% to
HK$149.50 in the 2 October Hong Kong session as rising bond
yields pressured banks. The S&P 500 gained 0.73% in the
later US session. Tesla (TSLA US) rose about 4.7% to
US$370.59 after reporting third-quarter deliveries of 486,532;
Seagate (STX US) fell about 10.2% to US$848.99 on reported
Toshiba capacity-expansion plans. Separately, Amazon
(AMZN US) reportedly sought investors for US$8bn of
Nvidia chips through a proposed leaseback structure,
highlighting Al funding demands. (Reuters / Reuters / Reuters)

Macro: September US payrolls rose 29,000, unemployment
reached 4.2%, and earlier job gains were revised down by
60,000. Wages increased 0.1% month on month and 3.0% year
on year. The softer hiring mix eased immediate overheating
concerns. ISM services is due at 22:00 SGT on 5 October,
testing demand and price pressures. (BLS / ISM)

Geopolitical: Houthi claims of strikes on Saudi Aramco
sites added weekend supply uncertainty. The claims
concerned Riyadh and Khurais facilities. Confirmed damage or
lost output was not established in the Reuters report, leaving
energy-sensitive assets exposed to further supply headlines.
Friday's oil settlements predate these developments. (Reuters)

FICC: OPEC+ retained September production targets for
November at Sunday's meeting. The G7's 100m-barrel release
over four months includes earlier commitments, and a
substantial diesel release within 20 days; it is not wholly
additional supply. The US 10-year par yield reached 5.28%,
up 4bps at Friday's official reference. (OPEC / G7 / US
Treasury) HSBC (0005.HK) and Amazon (AMZN US) are our
Core Recommendations.

Trader's Corner (Details on Page 6-7)

Last Close Support Resistance
Hang Seng Index 23,972.29 22,670/ 22,230 24,765/ 25,255
Hang Seng Tech Index 4157.94 4110/ 3,700 4,510/ 4,760
Hong Kong IPO Calendar
Ticker Company Name Sector / status Next date
Chip design; HK$1.48-1.59 9 Oct
1256.HK  Beijing ESWIN Expected listing 09:00 SGT

Overnight Markets

Indices

Price 1D YTD
STI 5634.82 -0.58% +21.28%
KLCI 1,630.87 +0.03% -2.93%
Dow Jones 51,176.96  +0.49% +6.48%
S&P 500 772272 +0.73%  +12.81%
Nasdag 27190.86 +1.19%  +16.99%
Hang Seng 23,972.29 -2.60% -6.47%
CS1300 Marke;p";’; — 5.88%
Government Bond Yields
Term Yield 1D YTD
US 2Y 20ct par 4.83% +5bps +136bps
US 10Y 20ct par 5.28% +4bps +110bps
Germany 2Y 10ct 3.20% Sbps  +108bps
Germany 10Y 10ct 360%  +2bps  +75bps
Precious Metals

Price 1D YTD
Gold Dec26 US$/oz
20ct 17NY indicative 4,162.30 -1.08% 7.07%
Silver Dec26 US$/oz
20ct 17NY indicative 60415 -1.52%  -16.78%
Currencies & Crude Oil

Price 1D YTD
DXY 20cL T7NY 101924 -010%  +371%
EURIUSD 20ct 11225  -0.65% 4.47%
Brent Dec26 US$/bbl -
20ct seftloment 102.25 -0.06% +69.79%
WTI Nov26 US$/bbl .
20ct settlement 9111 -1.90% +59.98%
Must Watch Events
Date/ SGT  Event
5 Oct .

US ISM services
22:00
6 Oct
20:30 US trade balance
8 Oct .
FOMC minutes

02:00


https://www.brecorder.com/news/40442398
https://www.lse.co.uk/news/NVDA.US/us-stocks-equities-close-higher-as-softer-jobs-data-quiets-rate-hike-expectations-76pmusv6jvk8h65.html
https://www.investing.com/news/stock-market-news/amazon-seeks-to-offload-8-billion-of-nvidia-chips-to-investors-ft-reports-4928877
https://www.bls.gov/news.release/empsit.nr0.htm
https://www.ismworld.org/supply-management-news-and-reports/reports/rob-report-calendar/
https://www.aol.com/articles/oil-climbs-yemeni-houthis-attack-221711000.html
https://www.opec.org/pr-detail/1891616-4-october-2026.html
https://www.elysee.fr/en/emmanuel-macron/2026/10/02/g7-leaders-statement-on-global-energy-security-and-market-stability
https://home.treasury.gov/resource-center/data-chart-center/interest-rates/TextView?type=daily_treasury_yield_curve&field_tdr_date_value=2026
https://home.treasury.gov/resource-center/data-chart-center/interest-rates/TextView?type=daily_treasury_yield_curve&field_tdr_date_value=2026
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Al

e Amazon explores outside funding for Al chips. Amazon (AMZN US) reportedly seeks investors
for US$8bn of Nvidia chips. Reuters, citing the Financial Times on 2 October, said a proposed
vehicle would own Grace Blackwell chips across more than a dozen US data centres and lease
them to Amazon. Talks remain ongoing. The proposal offers financing flexibility, while lease costs
and equipment-risk allocation remain unresolved. (Reuters) Amazon (AMZN US) is our Core
Recommendation.

e Storage stocks reprice prospective competition. Seagate (STX US) and Western Digital (WDC
US) each fell about 10.2% in the 2 October US regular session, to US$848.99 and US$415.29
respectively. Reuters cited a Nikkei report that Toshiba plans to double hard-drive capacity by
fiscal 2027. Prospective supply competition could pressure storage pricing; the report establishes
neither completed additional output nor weaker demand. (Reuters)

e Cash merger terms lift Synaptics and onsemi. Synaptics (SYNA US) rose about 14.1% to
US$121.10 in the 2 October US session after the prior day's merger revision; onsemi (ON US)
gained about 6.0% to US$84.89. The amended US$123-per-share cash offer values Synaptics
equity at US$5.7bn. The edge-Al combination targets mid-2027 completion and immediate non-
GAAP earnings accretion, subject to shareholder and remaining regulatory approvals. (onsemi /
Reuters)

e White House names federal Al coordination team. President Trump named intelligence director
Jay Clayton to lead a federal Al task force on Sunday. Members include FTC chair Andrew
Ferguson, Pentagon technology chief Emil Michael and personnel director Scott Kupor. Its remit
covers engagement with Al companies, consumers and critical-infrastructure providers. The
appointments create an oversight coordination channel; the reports identified no new binding
operating rules or funding commitment. (AP / DW)

Americas

e Tesla deliveries support Friday rebound. Tesla (TSLA US) rose about 4.7% to US$370.59 in
the 2 October US regular session after its delivery update. Third-quarter deliveries were 486,532
vehicles, against production of 464,391; energy-storage deployments reached 13.7GWh. Volumes
support the operating-demand picture, but do not establish financial performance. Pricing, product
mix and costs remain central to assessing the earnings contribution. (Tesla / Reuters)

e US hiring slows as earlier gains are revised. September US payrolls rose 29,000 and
unemployment reached 4.2%, the 2 October release showed. July and August gains were revised
down by 60,000. Average hourly earnings increased 0.1% month on month and 3.0% year on
year. Softer hiring and wages reduce immediate tightening pressure, but also raise demand
concerns; inflation evidence remains necessary to establish the rate outlook. (BLS)

e Nike falls as outlook outweighs margin improvement. Nike (NKE US) fell about 3.6% to
US$33.87 on 2 October after the prior evening's fiscal first-quarter results. Revenue declined 4%
to US$11.21bn, while gross margin improved 60 basis points to 42.8%. The company forecast a
high-single-digit revenue decline for fiscal 2027 and adjusted earnings of US$1.15-1.35 per
share. Its cost programme provides a potential profit buffer, but the weak sales outlook leaves the
pace of demand recovery central to the turnaround. (Nike / Reuters)


https://www.investing.com/news/stock-market-news/amazon-seeks-to-offload-8-billion-of-nvidia-chips-to-investors-ft-reports-4928877
https://www.lse.co.uk/news/NVDA.US/us-stocks-equities-close-higher-as-softer-jobs-data-quiets-rate-hike-expectations-76pmusv6jvk8h65.html
https://www.sec.gov/Archives/edgar/data/1097864/000114036126038294/ef20083030_ex99-1.htm
https://www.boursorama.com/bourse/actualites/les-marches-boursiers-americains-en-pleine-evolution-moderna-nike-synaptics-d5994102fd75f9a0deae9f849a8f3fab
https://abcnews.com/Technology/wireStory/trump-names-national-intelligence-director-jay-clayton-lead-136985346
https://amp.dw.com/en/trump-ai-czar-clayton-task-force/a-79537966
https://www.sec.gov/Archives/edgar/data/1318605/000162828026064366/exhibit991111111.htm
https://www.lse.co.uk/news/NVDA.US/us-stocks-equities-close-higher-as-softer-jobs-data-quiets-rate-hike-expectations-76pmusv6jvk8h65.html
https://www.bls.gov/news.release/empsit.nr0.htm
https://investors.nike.com/investors/news-events-and-reports/investor-news/investor-news-details/2026/NIKE-Inc--Reports-Fiscal-2027-First-Quarter-Results/default.aspx
https://www.lse.co.uk/news/NVDA.US/us-stocks-equities-close-higher-as-softer-jobs-data-quiets-rate-hike-expectations-76pmusv6jvk8h65.html
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¢ Disney opens selected titles to Netflix. Disney (DIS US) and Netflix (NFLX US) confirmed a
new licensing agreement on 2 October covering films and television series. The first two seasons
of Percy Jackson and the Olympians are available globally on Netflix from 4 October for three
months; the five Ice Age films also receive a three-month window. Selected Disney and Pixar films
follow from early 2027, with launch dates and territories varying. The arrangement provides
another route to monetise the library, although financial terms were not disclosed. (Reuters)

e Rivian retains full-year delivery range. Rivian (RIVN US) reported 19,248 third-quarter
deliveries on 2 October and maintained its annual outlook. Production reached 19,751 vehicles,
and the company retained its full-year delivery range of 65,000—70,000, describing the quarter as
consistent with expectations. The shares nonetheless closed about 3.1% lower at US$14.30. The
unchanged guidance leaves execution over the remaining quarter as the immediate test; the
volume release does not by itself establish progress on margins, cash use or sustainable
profitability. (Rivian)

Greater China

e HSBC's selloff exposed Hong Kong banks' sensitivity to global rates. HSBC (0005.HK) fell
about 5.4% to HK$149.50 in Friday's Hong Kong session as banks led a broader retreat. Reuters
linked the weakness to the preceding rise in US vyields, while mainland holidays removed
Southbound buying support. Higher rates can lift asset income, but also raise funding costs and
pressure credit demand; the sharp repricing shows why the net interest margin benefit should not
be treated as a one-way earnings catalyst. (Reuters) HSBC (0005.HK) is our Core
Recommendation.

e Galaxy's Friday decline kept attention on Macau gaming demand. Galaxy Entertainment
(0027.HK) lost about 4.2% to HK$30.30 in Friday's Hong Kong session, with Reuters reporting
casino weakness after September gaming revenue continued to fall. The decline kept the focus on
the quality of spending during the holiday travel period. For casino operators, stronger holiday
visitation will matter only if it converts into gaming spend and operating profit, making demand
quality more useful than visitor volumes alone. (Reuters) Galaxy Entertainment (0027.HK) is our
Core Recommendation.

e New World's lease exit offers cash savings but leaves a costly reset. New World
Development (0017.HK) fell about 3.8% to HK$5.82 in Friday's Hong Kong session. In a fresh
Friday assessment, Citi said the previously announced 11 SKIES sublease termination removed
minimum annual rent of HK$1.8bn through September 2066. Dow Jones reported HK$18.3bn of
associated impairment, including HK$2.3bn of early termination costs. The cash-flow relief is
material, but the charge illustrates how expensive it can be to unwind underperforming property
commitments. (Dow Jones)

e Hong Kong's retail rebound remained uneven beneath the headline. August retail sales,
released Friday, rose 5.6% year on year to HK$32.1bn, while sales volume grew 2.9%. Jewellery,
watches and valuable gifts increased 11.9%, but motor vehicles fell 22.0% and clothing declined
0.5%. The value-volume gap and divergent categories suggest retailers cannot rely on a broad
consumer recovery. Product mix and exposure to discretionary big-ticket purchases remain
important in assessing revenue growth and earnings conversion. (Hong Kong Government)


https://www.streetinsider.com/Reuters/Disney%2Blicenses%2Blineup%2Bof%2Bmovies%2C%2BTV%2Bshows%2Bto%2BNetflix%2Bincluding%2B'Ice%2BAge%2C'%2B'Will%2BTrent'/27143256.html
https://www.streetinsider.com/Business%2BWire/Rivian%2BReleases%2BQ3%2B2026%2BProduction%2Band%2BDelivery%2BFigures%2Band%2BSets%2BDate%2Bfor%2BThird%2BQuarter%2B2026%2BFinancial%2BResults/27139157.html
https://www.brecorder.com/news/40442398
https://www.brecorder.com/news/40442398
https://www.itiger.com/news/2672185587
https://www.info.gov.hk/gia/general/202610/02/P2026100200324.htm
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Asia ex. China

e DFI's Starbucks reshaping brings a near-term earnings trade-off. DF| Retail (D01 SP) fell
about 8.8% to US$3.10 in Friday's Singapore session as analysts assessed its previously
announced Starbucks transaction. DBS estimated a US$43m FY2027 net earnings shortfall,
despite US$340m of cash proceeds, according to Business Times. The Friday assessment shifted
attention from disposal cash to recurring profit. A steadier operating structure may help over time,
but reinvestment returns and the pace of replacing the foregone contribution will determine
whether value is created. (Business Times / Business Times)

¢ UNIQLO's September growth relied on higher spending per shopper. Fast Retailing (9983
JP) reported in its Friday update that UNIQLO Japan same-store sales, including online, rose
10.8% vyear on year in September. Customer numbers fell 0.5%, while average spending
increased 11.3%; total directly operated store and online sales gained 9.9%. The company cited
cooler weather and demand for autumn and winter products. The stronger basket size supports
sales, but weak traffic leaves the durability of demand dependent on product mix and seasonal
purchasing. (Fast Retailing)

e Singapore electronics strength sharpened the gap with supply constraints. September's
manufacturing PMI, released at 9.00pm SGT on Friday, rose to 51.7 from 51.5, while electronics
climbed to 52.9 from 52.6. Business Times reported stronger Al-related demand alongside
growing order backlogs and pressure from input costs and delivery times. The survey supports
continued activity growth, but improving orders do not automatically translate into higher margins.
Electronics suppliers with capacity and pricing power appear better placed than manufacturers
facing energy and feedstock constraints. (SIPMM / Business Times)

e Tohoku bank integration talks put scale and costs in focus. Procrea Holdings (7384 JP), Akita
Bank (8343 JP) and Iwate Bank (8345 JP) agreed on Friday to begin discussions on a holding-
company integration, targeting April 2028. Their combined assets were about JPY13.3tn at end-
March. The banks cited population decline and rising technology and cybersecurity requirements.
A shared platform could spread investment costs across a larger balance sheet, but the target
remains subject to negotiations and approvals, with integration terms still to be settled. (Procrea
Holdings / Strike)

¢ RTS Link's revised target shifts attention to certification. Singapore and Malaysia said on
Friday that passenger services on the Johor Bahru-Singapore RTS Link are now targeted for
February 2027, subject to independent safety certification and final approvals. The operator
expects testing and trial runs to finish by end-2026. The four-kilometre link is designed to carry up
to 10,000 passengers an hour in each direction. The delay defers the cross-border commuting
benefit and leaves certification, rather than completed infrastructure, as the key execution risk.
(LTA/CNA)


https://www.businesstimes.com.sg/companies-markets/dfi-retails-starbucks-deal-offers-earnings-stability-despite-near-term-hit-analysts
https://www.businesstimes.com.sg/companies-markets/singapore-stocks-continue-losing-streak-friday-sti-falls-0-6
https://www.fastretailing.com/eng/ir/monthly/
https://pmi.sipmm.edu.sg/
https://www.businesstimes.com.sg/singapore/singapore-pmi-ticks-51-7-continued-ai-related-demand
https://www.procrea-hd.co.jp/release/2026/pdf/20261002_kentou.pdf
https://www.procrea-hd.co.jp/release/2026/pdf/20261002_kentou.pdf
https://www.strike.co.jp/ma_news/detail.html?id=20261002a
https://www.lta.gov.sg/content/ltagov/en/newsroom/2026/10/news-releases/grantors-informed-rts-link-service-targeted-feb-2027.html
https://www.channelnewsasia.com/singapore/johor-bahru-singapore-rts-link-delayed-6423591
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EMEA and Others

e Infineon's rebound showed renewed appetite for chip exposure. Infineon (IFX GY) gained
about 8.8% to EURG64.64 in Friday's completed Xetra session as European technology shares
rebounded on renewed Al-related buying, according to Reuters and Dow Jones. Its strength
shows how quickly semiconductor expectations can dominate daily performance, but investors still
need company-level order and margin evidence to distinguish durable earnings improvement from
a recovery in risk appetite. (Reuters / Dow Jones)

e Bayer's US$2.2bn Ohio investment extends its US growth commitment. Bayer (BAYN GY)
announced on Friday a US$2.2bn pharmaceutical manufacturing site in New Albany, Ohio,
expected to create around 600 jobs. Drug-substance production is planned for 2031 and finished
products for 2034. Reuters reported that the US now supplies 35% of pharma revenue, versus
20% in 2018. The project strengthens local supply capacity, but its long construction timetable
makes execution and cash returns more relevant than any immediate earnings contribution.
(Bayer / Reuters)

¢ IG's revenue warning exposed weak conversion of customer growth. |G Group (IGG LN) fell
about 22.6% to 990p in Friday's London session after reporting approximately GBP240m of third-
quarter revenue, down 14% year on year, and guiding to mid-single-digit full-year revenue growth.
Its OTC revenue retention was around 70%, against about 80% since the second half of 2025.
Although first trades rose more than 25%, weaker retention shows why customer acquisition alone
cannot offset a poorer trading mix and lower revenue capture. (IG Group / Reuters)

¢ Julius Baer's buyback clarifies the route for surplus capital. Julius Baer (BAER SW) gained
about 2.0% to CHF72.64 in Friday's Swiss session after announcing regulatory approval for a
share buyback of up to CHF600m. The programme is expected to start in coming weeks and run
for up to a year, subject to market conditions. A revised distribution policy targets a 40-60%
payout of IFRS net profit and a 15% CET1 ratio. The framework supports capital returns while
preserving a defined buffer for the wealth-management business. (Julius Baer / Reuters)

e Yemen's escalation added a fresh uncertainty for Saudi oil supply. Reuters reported before
Monday's Asian open that the Houthis said they had launched missiles and drones at Saudi
Aramco sites in Riyadh and Khurais. AFP had observed a fire at the Riyadh refinery on Saturday
and reported renewed strikes by Yemen's government forces on Sunday. Saudi authorities had
not commented when that AFP report was published. The reviewed reports did not establish a
production-loss figure, leaving the supply consequence uncertain despite the escalation. (Reuters
| AFP)

e Emergency stock releases meet a pause in OPEC+ supply increases. The G7 agreed on
Friday to implement a coordinated 100m-barrel release over four months, including a substantial
diesel release within the first 20 days. The commitment implements March measures and takes
account of quantities already released. On Sunday, seven OPEC+ members kept September
production requirements unchanged for November. Stock draws can relieve near-term shortages,
but unchanged producer targets and infrastructure risks limit certainty over how quickly physical
supply conditions will improve. (G7 / OPEC)


https://ca.marketscreener.com/news/european-shares-rebound-after-bond-rout-on-easing-fed-rate-hike-bets-ce785ddbd981f42c
https://www.itiger.com/news/2672185587
https://www.bayer.com/en-us/united-states/news-and-stories/2026/new-pharmas-manufacturing-site
https://finance.yahoo.com/healthcare/articles/bayer-invest-2-2-billion-191717030.html
https://www.investegate.co.uk/announcement/rns/ig-group-holdings--igg/q3-trading-update-/9803001
https://ca.marketscreener.com/news/european-shares-rebound-after-bond-rout-on-easing-fed-rate-hike-bets-ce785ddbd981f42c
https://webdisclosure.fr/press-release/julius-baer-group-ltd-etr-julius-baer-announces-chf-600-million-share-buy-back-and-revised-capital-distribution-policy-ZYt5A33HY8E
https://ca.marketscreener.com/news/european-shares-rebound-after-bond-rout-on-easing-fed-rate-hike-bets-ce785ddbd981f42c
https://www.aol.com/articles/oil-climbs-yemeni-houthis-attack-221711000.html
https://www.thejakartapost.com/world/2026/10/04/yemen-government-forces-say-struck-houthi-targets
https://www.elysee.fr/en/emmanuel-macron/2026/10/02/g7-leaders-statement-on-global-energy-security-and-market-stability
https://www.opec.org/pr-detail/1891616-4-october-2026.html
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Traders' Corner

High 26,844.80 Hang Seng Index
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Source: TradingView

Our Technical View

e Weekly Chart: Price executed a high-velocity downward expansion and is currently traversing
halfway through its structural liquidity void The weekly RSI remains established in bearish territory
and continues to slope downward, signaling persistent trend velocity and multi-week structural
weakness. As long as price remains below its upper resistance anchors, we see continued
downward expansion until its lower support.

e Daily Chart: Price executed a decisive downside expansion validated by last Friday’s falling
window, establishing a formidable horizontal supply ceiling. The subsequent price progression
continues to print a clean sequence of lower highs and lower lows. The RSI remains in deeply
bearish territory and is approaching the oversold threshold, signaling high-velocity trend
momentum rather. As long as price remains capped underneath this gap resistance ceiling, we
could expect continued downward expansion toward lower demand targets.
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Traders' Corner
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Source: TradingView

Our Technical View

e Weekly Chart: Price is currently executing a critical retest along its previous low support zone.
The higher-timeframe backdrop remains heavily skewed to the downside, with the weekly
timeframe printing an aggressive bearish continuation candlestick pattern that reinforces a lower-
high and lower-low structural hierarchy. A decisive breach and weekly close below this previous
low demand boundary will confirm a complete structural breakdown, hinting for an accelerated
downward expansion toward lower demand targets.

e Daily Chart: Price executed a retest along its previous low support zone, printing a hammer
candlestick pattern. However, the macro structural hierarchy remains constrained by the falling
window created last Friday, which establishes a formidable overhead supply anchor. This falling
window acts as an immediate resistance ceiling, threatening to truncate the hammer's bullish
reaction into a lower-high trap. A failure to fill this gap, followed by a decisive breach and daily
close below the hammer's low, will confirm a complete structural breakdown, opening path-of-
least-resistance dynamics for an accelerated downward expansion toward lower demand targets.
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