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Key Indices Corporate Events

Prev Close 1D % 1W % 1M % YTD % Venue Begin Close
DJIA 52048.8 0.7 (0.7) (2.3) 8.3  17th Asian Gems Conference 2026 (Virtual) Singapore 22 Sep 23 Sep
S&P 500 7764.7 15 1.9 12 13.4  Post-results NDR with Sunny Optical (2382 HK) Taipei 22 Sep 23 Sep
FTSE 100 10739.0 0.7 0.4 0.7 8.1  New Economy Conference at The Ritz Carlton Hotel Malaysia 07 Oct 07 Oct
AS30 8919.1 (0.0) (0.2) (3.8) (1.1)  NDR with Food Empire Holdings Ltd (FEH SP) Malaysia 08 Oct 08 Oct
CSI 300 4539.6 0.7 13 7 (2.0
FSSTI 5675.2 0.3 0.7) 0.2) 22.1
HSCE! 8339.6 14 07 (34) 2 Corporate and Macro Calendar
HSI 25042.7 1.2 0.5 (3.7 (2.3 - - -
il 6384.7 (0.9) 2.3) 2.2) (26.2) Economic Indicator/Event Country/Region Date
KLCI 1666.9 0.1 (1.2 (4.0) (0.8)  Aug CPI Composite Hong Kong 23 Sep
KOSPI 7007.7 16 4.8 14 66.3  Aug Trade Balance, Exports, Imports Hong Kong 24 Sep
Nikkei 225 65019.0 14 16 (08) 292 Aug Industrial Profits China 28 Sep
SET 1598.0 0.9 04 (1.0) 26.9 X 205
TWSE 47718.8 11 40 55 64.8 2Q F BoP Current Account Balan?e . Ch!na ep
BDI 3399 0.9 (13) 196 811 Sep PMI (Composite, Manufacturing, Non-manufacturing) China 30 Sep
CPO (RM/mt) 4580 (0.9) (0.3) 05 1655  Sep RatingDog China PMI (Mfg, Composite, Services) ~ China 30 Sep
Brent Crude (US$/bbl) 100 (3.4) (5.1) 6.3 64.9  Aug Money Supply (M1, M2, M3) Hong Kong 30 Sep

Source: Bloomberg

Top Stories

Sector Update | IT Hardware

¢ Huawei hosted Huawei Connect 2026 (Advancing the Agentic World) in Shanghai, focusing on Al infrastructure for
long-horizon agentic workloads. Huawei brought forward the Ascend 960 accelerator releases to 1Q27 (960DT
training) and 3Q27 (960PR inference) while introducing the liquid-cooled Atlas 960E SuperPoD (4,096 NPUs, NPO
over UnifiedBus), and upgraded the TaiShan 950 SuperPoDs, CloudEngine switches, and OceanStor M900
context memory storage. Top picks: ASMPT, NAURA, Han's Laser, FII.

Technical Analysis

China Resources Land | 1109 HK Page 5 >

e Support levels: HK$27.52/HK$26.70
e Resistance levels: HK$31.10/HK$34.36

Sino Biopharmaceutical | 1177 HK Page 5 »

e Support levels: HK$5.40/HK$5.19
¢ Resistance levels: HK$6.42/HK$6.99

Disclaimer: In Traders’ Corner, technical analysis is carried out purely based on charting patterns, price movements and trends, and is thus independent of the fundamental
research views of our analysts. As a result, and from time to time, we may make a technical recommendation that is opposite to our fundamental BUY/HOLD/SELL rating.
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IT Hardware
Takeaways From 2026 Huawei Connect

Highlights

Huawei hosted its flagship annual Huawei Connect 2026 conference in
Shanghai from 17-19 September under the theme Advancing the Agentic
World. It outlined a core strategy focused on building Al infrastructure to
support long-horizon agentic workloads and massive foundation models.

Huawei brought forward the release of its flagship Ascend 960 Al
accelerators ahead of schedule to 1Q27 (960DT) and 3Q27 (960PR), while
unveiling supporting next-generation ICT hardware, including the liquid-
cooled Atlas 960E SuperPod, liquid cooled TaiShan 950, NPO-enabled
CloudEngine switches, and OceanStor M900 context memory storage.

Its strategy remains centred on maximising token-per-watt efficiency by
addressing interconnect and memory bottlenecks through NPO-enabled
high-speed clustering, UnifiedBus scale-up protocols, and 4-level 3D Al data
centre designs.

Analysis

Al accelerators. Release schedules for the Ascend 960 series have been
brought forward to 1Q27 for the training-focused 960DT and 3Q27 for the
inference-focused 960PR (vs 4Q27 previously). Next-generation 970 and
980 accelerators remain on track for launch in 2028 and 2029, respectively.
Set for a 3Q27 launch, the liquid-cooled Atlas 960E SuperPoD multi-rack
system leverages Hi-ONE Near-Packaged Optics (NPO, 7.2 Tb/s per engine)
over UnifiedBus to deliver an optical inter-rack scale-up domain
interconnecting 4,096 NPUs, offering 8 EFLOPS of FP8 (16 EFLOPS of FP4)
compute and up to 1 petabyte (PB) of high bandwidth memory capacity,
providing the compute capacity needed for next generation 10-trillion
parameter models.

Atlas 960E Liquid Cooled SuperPoD
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Source: Huawei, Huawei Connect 2026, UOB Kay Hian
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Sector Picks

Company Ticker Rec  Share Target
Price  Price
(Icy)  (lcy)

ASMPT 0522 HK BUY  167.40 211.00

Fll 601138 CH BUY  63.60 89.50

Han's Laser 002008 CH BUY  96.55 153.20

NAURA 002371 CH BUY 676.61 930.00

Source: Bloomberg, UOB Kay Hian

Atlas 960E Liquid Cooled Compute
Tray

Source: Huawei, Huawei Connect 2026, UOB Kay Hian

Price Target  Upside Last PE Yield ROE Market Price/
Company Ticker Rec  4Sep26 Price To TP Year 2025 2026F 2027F 2026F 2026F Cap. NAV ps

(Icy) (Icy) (%) End ) () (x) (%) (%) (Icy m) (x)
Al and semiconductors
ASMPT 522 HK BUY 167.40 211.00 26.0  Dec 2025 64.3 40.2 29.1 12 9.9 70,209 39
Fll 601138 CH BUY 63.60 89.50 40.7  Dec 2025 37.1 20.7 16.8 2.7 326 1,262,084 6.2
Lenovo 992 HK BUY 35.74 49.00 371 Mar 2026 39.0 275 14.0 11 29.9 433,704 13.1
NAURA 002371 CH BUY 676.61 930.00 374 Dec 2025 88.8 58.5 43.0 0.2 20.1 491,009 16.1
Sunny Optical 2382 HK BUY 67.35 106.00 57.4  Dec 2025 135 15.3 134 14 13.3 72,668 2.3
Han's Laser 002008 CH BUY 96.55 153.20 58.7  Dec 2025 83.6 31.2 24.6 0.6 15.6 99,408 5.7
AAC Technologies 2018 HK BUY 40.28 47.80 18.7  Dec 2025 16.1 15.3 134 0.9 10.0 46,488 1.8
Lens Technology-H 6613 HK BUY 22.50 43.10 91.6  Dec 2025 24.2 20.6 15.1 2.4 8.4 118,772 12.0
Lens Technology-A 300433 CH BUY 34.83 48.40 39.0  Dec 2025 43.0 36.5 26.9 14 8.4 183,859 20.4
ZTE 763 HK HOLD 23.54 22.30 (5.4)  Dec 2025 17.3 19.9 14.4 15 7.1 112,604 17
Xiaomi 1810 HK HOLD 27.58 26.20 (5.0)  Dec 2025 154 26.8 22.7 0.0 7.9 710,447 2.2
BYD Electronic 285 HK SELL 23.52 14.50 (38.4)  Dec 2025 131 26.2 16.1 1.0 5.0 52,995 17

Source: Bloomberg, UOB Kay Hian
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o General computing. Huawei showcased its upgraded liquid-cooled SKU for
its TaiShan 950 SuperPoD general computing multi-rack system, integrating
an all-optical scale-up interconnect powered by the UnifiedBus protocol. The
upgrade expands scale-up limits to 4,096 nodes (housing up to 8,192
Kunpeng CPUs) and 256 TB of unified memory (vs a previous limit of 16
nodes/32 CPUs and 48 TB). This structural overhaul broadens the system's
deployment scope from legacy database hosting to high-density Al
sandboxes and rapid feature retrieval for agentic Al workloads.

o Networking & interconnect. Huawei introduced CloudEngine SF9300 and
XH9300 switches alongside UnifiedBus interconnect devices for Al data
center networks with both offering 100T and 51.2T SKUs. The SF9300 uses
traditional 800G pluggable optical transceivers, running RoCE over Ethernet
for high-throughput scale-out inter-rack networking and UnifiedBus protocol
for Node-to-node intra-Cluster scale-up connectivity. The XH9300 leverages
Near-Packaged Optics (NPO) powered by 3.2T optical engines with external
light sources to connect compute racks with storage and general networks,
reducing interconnect power consumption by 40% and latency by 26%. On-
site technical discussions suggest near-term co-packaged optics (CPO)
adoption remains unlikely over the next 1-2 years due to PCB power delivery
and thermal management constraints.

o Al storage. Huawei introduced the OceanStor M900 for context memory
storage, serving as an ultra-fast external flash storage layer for KV cache, Al
agent contexts, and multi-step inference weights. Available in air-cooled and
liquid-cooled configurations, each tray houses up to 12 Al storage units (64
TB capacity and 40 GB/s bandwidth per unit), while a full five-rack cluster
system scales up to 64 PB of aggregate capacity and 40 TB/s in total
bandwidth. Interconnected via UnifiedBus, the M900 functions as a high-
density, scale-out context memory layer that extends global shared memory
across the Atlas cluster to deliver ultra-low latency data pooling.

UnifiedBus Architecture for Al SuperCluster

Source: Huawei, Huawei Connect 2026, UOB Kay Hian

o Data centre architecture. Huawei unveiled a four-level 3D Al data centre
reference design aimed at maximising tokens per watt through extreme
spatial optimisation and high-density prefabrication. Borrowing structural
separation concepts from advanced semiconductor fabs, the vertical layout
isolates heavy infrastructure from the compute nodes. The architectural stack
builds from the ground up: Level 1 houses the cooling infrastructure and
water pumps; level 2 acts as the compute equipment layer; level 3 contains
the main power supply network; and level 4 holds the backup power
generators.

e Huawei Cloud. Al cluster service powered by Ascend 950 is set to be
launched in China by late-Sep 26 and overseas by late-Nov 26. Context
memory storage powered by the M900 is scheduled for a launch in China by
Mar 27.

¢ Robotics. Demonstrations at Huawei Connect showcased basic pick-and-
place tasks running local Vision-Language-Action (VLA) models on edge;
however, pre-trained execution remains limited by zero-shot generalisation
bottlenecks when encountering out-of-sample tasks. On-site discussions
indicate researchers broadly view true general-purpose robotics models as
unlikely over the next 1-2 years without a fundamental paradigm shift in
model architectures. Even under a tethered scenario — where power and local
compute constraints are eliminated to allow larger, multi-tiered reasoning
models — researchers noted that overcoming zero-shot physical
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TaiShan 950 Liquid Cooled CPU

Compute Tray

Source: Huawei, Huawei Connect 2026, UOB Kay Hian

X650: Proof of concept for XH9300

Source: Huawei, Huawei Connect 2026, UOB Kay Hian

OceanStor M900 Liquid Cooled

Storage

Source: Huawei, Huawei Connect 2026, UOB Kay Hian
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generalisation remains a core wall. Consequently, specialised deployment
(eg breaker-switching robodogs) is viewed as the only practical near-term
commercial path because these systems do not over-rely on probabilistic
VLAs, instead pairing lightweight models with deterministic, hard-coded
execution algorithms that sharply reduce operational errors.

Valuation/Recommendation

NAURA (002371 CH/BUY/Rmb930.00) is a key wafer fabrication equipment
(WFE) supplier to Huawei's foundry and OSAT upstream supply chains,
positioning it to benefit directly as domestic foundries and OSATs expand
production capacity. We maintain BUY with a target price of Rmb930.00,
based on 59.0x 2027F PE, pegged to 1.5SD above its five-year historical
forward mean.

ASMPT (522 HK/BUY/HK$211.00) is a key supplier of advanced packaging
equipment for Huawei’s upstream suppliers for chips. Maintain BUY, with a
target price of HK$211.00 based on 2027F P/B of 4.6x, pegged to 3SD above
its 10-year historical forward mean.

Han’s Laser (002008 CH/BUY/Rmb153.20) is a key supplier of PCB laser
drilling and processing equipment to Shennan Circuits (002916 CH/Not
rated) and Victory Giant Technology (300476 CH/Not rated), both of which
are major PCB suppliers to Huawei. Maintain BUY with a target price of
Rmb153.20 based on 39.9x 2027F PE, pegged to 1SD above its historical
mean.

Foxconn Industrial Internet (601138 CH/BUY/Rmb89.50). Maintain BUY
with a target price of Rmb89.50, based on 23.7x 2027F PE, pegged to 2SD
above the historical average mean.

Al rack ODM/OEMs, such as Inspur (000977 CH/Not rated) and xFusion
(Not listed/Not rated), are immediate beneficiaries of Huawei's production
ramp of the current Atlas 950 in 4Q26, ongoing shipment obligations for the
TaiShan 950, and the upcoming Atlas 960E SuperPoDs in 3Q27.

Liquid cooling component suppliers like Envicool (002837 CH/Not rated)
and Gaolan (300499 CH/Not rated) are well positioned to benefit from
Huawei's ongoing transition to a full liquid-cooling architecture.

Foundries and OSATSs stand to gain as Huawei leverages higher production
volumes to offset single chip performance constraints, with SMIC (688981
CH / 00981 HK/Not rated) acting as the primary advanced fab partner
alongside SJSemi (688820 CH/Not rated) and JCET (600584 CH/Not rated)
as core 2.5D advanced packaging partners.

Domestic WFE suppliers beyond Naura, including AMEC (688012 CH/Not
rated), Piotech (688072 CH/Not rated), and ACM Research Shanghai
(688082 CH/ACMR US/Not rated), stand to benefit directly from capacity
expansion across Huawei's core foundry and advanced packaging partners.

Sector Update
Greater China
Tuesday, 22 September 2026

Next Generation 3D Al Data Centre
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Source: Huawei, Huawei Connect 2026, UOB Kay Hian

Bimanual Humanoid Executing Table
Cleanup Policy

——

Source: Huawei, Huawei Connect 2026, UOB Kay Hian

Multi-Humanoid Assembly Line with
Dexterous Hands

Source: Huawei, Huawei Connect 2026, UOB Kay Hian
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China Resources Land

(1109 HK)
Last price: HK$29.18
Support levels: HK$27.52/HK$26.70

Resistance levels:  HK$31.10/HK$34.36
Price successfully defended its primary
demand floor at the previous low support
zone, setting up a potential double bottom
reversal pattern. The RSI is generating a
classic bullish divergence signal. As long as
price maintains structural integrity above
this support anchor, we could expect a
sustained upward rebound towards
overhead resistance targets.

Average timeframe: Around two weeks.

Sino Biopharmaceutical

(1177 HK)
Last price: HK$5.92

Support levels: HK$5.40/HK$5.19
Resistance levels:  HK$6.42/HK$6.99

Price executed a rebound off its resistance-
turned-support zone. The RSI maintains its
position comfortably above the neutral 50-
midline. As long as price maintains structural
integrity above this support anchor, path-of-
least-resistance dynamics heavily favour
continued upward expansion towards higher
extension targets.

Average timeframe: Around two weeks.
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IMPORTANT NOTICE - DISCLOSURES AND DISCLAIMERS

This report is provided subject to various disclosures and disclaimers (the "Disclosures / Disclaimers") which form an integral part of this report and are
available at this link or by scanning the QR code below:

The Disclosures / Disclaimers contain important information, including without limitation, (a) exclusions of liability, (b) confidentiality obligations, (c) restrictions
on publication, circulation, reproduction, distribution and use of the report, (d) potential conflicts of interest, and (e) disclosures and requirements specific to
recipients in the United States and other applicable jurisdictions.

Specifically, this report is intended for general circulation and informational purposes only and does not take into account the specific investment objectives,
financial situation, or particular needs of any individual person. It is not intended to constitute personal investment advice or a recommendation to buy or sell
any investment product or security. You should independently evaluate the information and, where necessary, seek advice from a qualified financial adviser
regarding the suitability of any investment, taking into account your specific objectives, financial situation and needs, before making any investment decision.
Analyst certifications required under applicable regulations, including SEC Regulation AC (where relevant), are included in this report.

Recipients of this report must carefully read, review and understand the full Disclosures / Disclaimers before using or relying on any information in this report.
By accessing, receiving or using this report, you acknowledge and confirm that you have read, understood, accepted and agreed to be bound by the
Disclosures / Disclaimers (as may be amended or updated from time to time) in full."
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