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Aeon Thana Sinsap (Thailand)
(AEONTS TB)

2QFY27 Results Preview: Earnings To Drop qoq Due To Increase In
Credit Costs

Highlights

AEONTS will announce its 2QFY27 earnings results on 7 Oct 26.
We expect a 2QFY27 net profit of Bt695m (-12% yoy, -12% qoq).
Maintain BUY with a lower target price of Bt120.00 (previous: Bt125.00)

Analysis

Expect 2QFY27 earnings to decrease yoy and qoq. We expect Aeon
Thana Sinsap (Thailand) (AEONTS) to report a 2QF Y27 net profit of Bt695m,
down 12% yoy and 12% qoqg. The qoq drop in earnings will be due to the
increase in credit cost; however, the company will benefit from the gain on
sale of written-off receivables. We foresee the company’s pre-provision
operating profit increasing 0.5% yoy and 11% qoq in 2QFY27.

Expect gains from sale of written-off receivables to be reported in
2QFY27 earnings. AEONTS has reported the gain from the sale of its
written-off receivables of Bt193m in 4QFY26. AEONTS has stated that the
sale of written-off receivables will occur twice a year; hence, we expect it to
take place in 2QFY27. Based on our check with the company, we believe that
the gain from the sale of its written-off receivables in 2QFY27 should not
exceed Bt150m.

Hire-purchase in Cambodia may affect AEONTS' asset quality. There are
asset quality concerns over hire-purchase (HP) loans in Cambodia. Hence,
we should see higher provisioning for this segment. According to our check
with the company, we expect there to be a one-time cost for accounting
recognition in 2QFY27. The company guided that the HP asset quality
problem in Cambodia should be resolved within the next two quarters.
However, Cambodian subsidiaries currently continue to be reported under
consolidation, although AEONTS has waived its pre-emptive rights to
subscribe for newly issued shares of AEON Specialized Bank (Cambodia),
resulting in a decrease in its shareholding from 50% to 43.01%.

Expect credit costs to increase qoq in 2QFY27. We expect AEONTS’
credit cost to increase from 745bp in 1QFY27 to 953bp in 2QFY27. We
foresee an increase in NPL ratio from 5.6% in 1QFY27 to 5.7% in 2QFY27
with a 1.4% qoq loan contraction. According to AEONTS, the Thai Help Thai
Plus 60/40 only has a small positive impact on the company as the monthly
repayment of credit cards and personal loans is quite high at Bt30,000-
40,000, compared with the monthly benefit from this measure of only around
Bt1,000.

Key Financials

Year to 28 Feb (Btm) 2024 2025 2026F 2027F 2028F
Net interest income 16,124.9 15,533.3 15,377.9 15,733.0 15,960.0
Non-Interest Income 3,7315 4,188.0 4,496.0 4,778.8 52114
Net profit (rep./act.) 2,860.3 3,004.1 3,189.2 3,453.7 3,522.4
Net profit (adj.) 2,860.3 3,094.1 3,189.2 3,453.7 35224
EPS (Bt) 11.4 12.5 12.9 14.0 14.2
PE (x) 8.3 7.6 7.4 6.8 6.7
P/B (x) 0.9 0.9 0.8 0.8 0.7
Dividend yield (%) 4.4 5.1 6.5 6.6 6.7
Net int margin (%) 17.9 17.7 17.8 17.9 17.8
Cost/income Ratio (%) 44.2 424 432 43.1 428
Loan loss cover (%) 153.8 169.1 170.0 172.0 172.0
Consensus net profit n.a n.a 3,187.4 3,3315 3,515.0
UOBKH/Consensus (x) n.a n.a 1.0 1.0 1.0

Source: Aeon Thana Sinsap (Thailand), Bloomberg, UOB Kay Hian
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Stock Data
Sector Financials
Bloomberg ticker AEONTS TB
Shares issued (m) 246.3
Market cap (Btm) 23,519.9
Market cap (US$m) 702.7
3-mth avg daily t'over (US$m) 18
Price Performance (%)
52-week high/low Bt120.0/Bt86.5
1mth 3mth 6mth lyr YTD
(5.9) (2.8) 79 (19.4) (11.2)
Major Shareholders (%)
AEON Financial Service Co., Ltd. / Japan 35.12
ACS Capital Corporation Limited 19.20
AEON Holdings (Thailand) Co., Ltd 8.80
Balance Sheet Metrics
FY26 NAV/Share (Bt) 125.4
FY26 Net Debt/Share (Bt) na
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Company Description

AEONTS is a non-bank consumer finance operator that
mainly provides personal loans and credit cards to
customers. The company principally focuses on the middle-
to lower-income groups.
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e The remaining budget from second share repurchase programme
should limit share price downside. AEONTS’ second share repurchase
programme started on 27 Apr 26 with a total budget of Bt300m or 1% of its
total outstanding shares. The programme will run for six months and end on
19 Oct 26. As of 31 Aug 26, the company had repurchased shares amounting
to 40.3% of the total budget. We expect the remaining budget to help limit
downside for the share price, as AEONTS will continue to buy back shares
after the blackout period. Moreover, we expect to see an increase in divided
payment as the company intends to increase ROE to return to its
shareholders.

2QFY27 Results Preview (Jun 26-Aug 26)

Year to 28 Feb (Btm) 2QFY27F 1QFY27 2QFY26 gog chg (%)  yoy chg (%)
Total gross loans 84,213 85,374 88,279 (1.4) (4.6)
Net interest income 3,853 3,713 3,905 3.8 (1.3)
Non-interest income 1,080 993 1,031 8.8 48
Loan loss provision (2,070) (1,637) (1,908) 26.4 8.5
Non-Interest Expenses (2,009) (2,080) (2,025) (3.4) (0.8)
Pre-provision operating profit 2,925 2,626 2,911 114 0.5
Net income 695 793 792 (12.3) (12.1)
EPS (Bt) 281 3.20 317 (12.3) (11.3)
Ratio (%)

NPL Ratio 5.7% 5.6% 5.2%

Loan loss coverage ratio (%) 170% 169% 167%

Net interest margin (NIM %) 18.0% 17.3% 17.6%

Credit cost (bp) 953 745 846

Cost to income (%) 41% 44% 41%

Source: AEONTS, UOB Kay Hian

Valuation/Recommendation

e Maintain BUY with a lower target price of Bt120.00 (previous: Bt125.00).
We use the Gordon Growth Model with a cost of equity of 13.0% and a long-
term growth rate of 3.0%. Our target price implies 1.0x FY27F P/B, which is
slightly above -1SD to its five-year average.

Earnings Revision/Risk

e We revise our FY27-29 earnings forecasts downward by 4.7%, 0.3%, and
0.7%, respectively. The downward earnings adjustment is due to asset
quality problems in the HP business in Cambodia and a potential increase in
credit cost for AEONTS due to the weakening economic outlook.

Share Price Catalyst

e Stimulus package(s) to improve domestic spending and repayment.
e An increase in dividend payout ratio.

Environment, Social, Governance (ESG) Updates
CG Report: 5

SET ESG Rating: A

Environmental

e Reducing paper and plastic usage. The company plans to convince 100%
of customers to switch to e-statements in the next 3-5 years.

o Electrical energy, water, and fuel energy management. The company is
focusing on clean energy consumption.

Social

e Number of complaints from and disputes with the community. The

company plans to handle complaints and disputes with a satisfaction rate of
85% within the next few years

Governance

e The number of complaints regarding violations of the company's ethics and
policies and incidents of corporate corruption should be less than five in the
next 2-3 years.
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Loan Portfolio (1QFY27)

Credit Card,

9%

Personal Loan,
47%

Source: AEONTS, UOB Kay Hian

Credit Cost (bp)

bp Credit Cost (bp)

PE Band

PE Forward

+38.0., 19.6x

+28.0., 16.7x
+15.0,, 13.9x

Mean, 11.0x
... -15D.82x

28D, 84x

0
Sep21 Mar22 Aug22 Mar23 Aug-23 Feb24 Aug-24 Feb26 Aug-25 Feb26 Aug-26 Feb27

Source: UOB Kay Hian

P/B Band

PBV Forward
3 +35.D.,2.8x

+25.0.,2.3x

.. 318D, 18

Mean, 1.4x

e S180, 08K

250,05

380, 0.0
LR
Sep21 Mar22 Oct22 Apr23 Nov2d May-24 Dec24 Jul-25 Jan26 Aug26 Feba?

Source: UOB Kay Hian




UOB Kay Hian

Profit & Loss

Balance Sheet
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Year to 28 Feb (Btm) 2025 2026F 2027F 2028F Year to 28 Feb (Btm) 2025 2026F 2027F 2028F
Interest income 17,587 16,989 17,172 17,370 Cash With Central Bank 3,682 3,316 3,406 3,451
Interest expense (2,054) (1,611) (1,439) (1,410) Govt Treasury Bills & Securities 0 0 0 0
Net interest income/(expense) 15,533 15,378 15,733 15,960 Interbank Loans 0 0 0 0
Fees & Commissions 857 1,015 1,247 1,482 Customer Loans 78,088 76,246 78,274 79,361
Income From Insurance 0 0 0 0 Investment Securities 0 0 0 0
Net Trading Income 0 0 0 0 Derivative Receivables 0 0 0 0
Other Income 3,331 3,482 3,532 3,730 Associates & JVs 0 0 0 0
Non-Interest Income 4,188 4,496 4,779 5,211 Properties & Other Fixed Assets 779 559 442 398
Total Income 19,721 19,874 20,512 21,171 Goodwill & Intangible Assets 777 796 849 895
Staff Costs (8,249)  (8,458) (8,711) (8,932) Other Assets 4,981 4,834 4,918 4,967
Other Operating Expense (113) (118) (124) (130) Insurance Fund Investment 0 0 0 0
Pre-Provision Plro.flt 11359 11208 11677 12110 /T*gtsgltsassets 65307 875l 87880 8007
Loan Loss .P.rowsmn (7,439) (7,364) (7,432) (7,780) Interbank Deposits 0 0 0 0
Other Provisions 0 0 0 0 Customer Deposits 0 0 0 0
Associated Companies 0 0 0 O Bils Payable 52260 47530 47391 46,385
Other Non-Operating Income 0 0 0 0 Derivative Payables 0 0 0 0
Pre-tax profit 3,920 3,934 4,245 4,329 Debts Securities Issued 0 0 0 0
e (190 (98) @9 @0 ghoginated Debrs 1416 1993 2205 2,265
Minorities (36) >3 % % Other Liabilties 6502 6071 6195 6273
Net profit : 3,094 3,189 3454 3522 Insurance Fund Liabilities 0 0 0 0
Net proft (ac}. 3094 3189 3454 352yl abilties 60178 55594 55791 54,923
Shareholders' funds 27,195 29,156 31,038 33,032
Minority interest 934 1,001 1,059 1,118
Total Equity & Liabilities 88,307 85,751 87,889 89,073
Cash Flow Key Metric
Year to 28 Feb (Btm) 2025 2026F 2027F 2028F Year to 28 Feb (%) 2025 2026F 2027F 2028F
Capital Adequacy Growth
Total Assets/Equity 3 3 3 3 Net Interest Income, yoy Chg 0 0 0 0
Tangible Assets/Tangible Common Equity 3 3 3 3 Fees & Commissions, yoy Chg 0 0 0 0
Asset Quality Pre-Provision Profit, yoy Chg 0 0 0 0
NPL Ratio 5 6 6 6 Net Profit, yoy Chg 0 0 0 0
Loan Loss Coverage 169 170 172 172 Customer Loans, yoy Chg 0 0 0 0
Loan Loss Reserve/Gross Loans 8 8 8 9 Profitability
Increase in NPLs 3 3 3 1 Net Interest Margin 18 18 18 18
Credit Cost (bp) 833 841 845 867 Cost/Income Ratio 42 43 43 43
Liquidity Adjusted ROA 3 4 4 4
Liquid Assets/Short-Term Liabilities 7 7 7 Reported ROE 11 11 11 11
Liquid Assets/Total Assets 4 4 4 4 Adjusted ROE 11 11 11 11
Valuation
P/BV 1 1 1 1
PINTA 1 1 1 1
Adjusted P/E 8 7 7 7
Dividend Yield 5 7 7 7
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IMPORTANT NOTICE - DISCLOSURES AND DISCLAIMERS

This report is provided subject to various disclosures and disclaimers (the "Disclosures / Disclaimers") which form an integral part of this report and are
available at this link or by scanning the QR code below:

The Disclosures / Disclaimers contain important information, including without limitation, (&) exclusions of liability, (b) confidentiality obligations, (c) restrictions
on publication, circulation, reproduction, distribution and use of the report, (d) potential conflicts of interest, and (e) disclosures and requirements specific to
recipients in the United States and other applicable jurisdictions.

Specifically, this report is intended for general circulation and informational purposes only and does not take into account the specific investment objectives,
financial situation, or particular needs of any individual person. It is not intended to constitute personal investment advice or a recommendation to buy or sell
any investment product or security. You should independently evaluate the information and, where necessary, seek advice from a qualified financial adviser
regarding the suitability of any investment, taking into account your specific objectives, financial situation and needs, before making any investment decision.
Analyst certifications required under applicable regulations, including SEC Regulation AC (where relevant), are included in this report.

Recipients of this report must carefully read, review and understand the full Disclosures / Disclaimers before using or relying on any information in this report.
By accessing, receiving or using this report, you acknowledge and confirm that you have read, understood, accepted and agreed to be bound by the
Disclosures / Disclaimers (as may be amended or updated from time to time) in full."


https://research-api.uobkayhian.com/assets/disclaimer/8a3aec37-2b3e-4e00-ba71-b628cc8deb76

